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This book analyzes in depth al major derivatives debacles of the last half century including the multi-billion
losses and/or bankruptcy of Metallgesellschaft (1994), Barings Bank (1995), Long Term Capital
Management (1998), Amaranth (2006), Société Générale (2008) , AlG (2008) and JP Morgan-Chase (2012).
It unlocks the secrets of derivatives by telling the stories of institutions which played in the derivative market
and lost big. For some of these unfortunate organizations it was daring but flawed financial engineering
which brought them havoc. For others it was unbridled speculation perpetrated by rogue traders whose
unchecked fraud brought their house down.

Should derivatives be feared "as financial weapons of mass destruction” or hailed as financia innovations
which through efficient risk transfer are truly adding to the Wealth of Nations? By presenting a factual
analysis of how the malpractice of derivatives played havoc with derivative end-user and dealer institutions,
acaseis made for vigilance not only to market and counter-party risk but also operational risk in their use for
risk management and proprietary trading. Clear and recurring lessons across the different storiesin this
volume call not only for atighter but also "smarter" control system of derivatives trading and should be of
immediate interest to financial managers, bankers, traders, auditors and regulators who are directly or
indirectly exposed to financial derivatives.

The book groups cases by derivative category, starting with the simplest and building up to the most
complex — namely, Forwards, Futures, Options and Swaps in that order, with applications in commodities,
foreign exchange, stock indices and interest rates. Each chapter deals with one derivative debacle, providing
arigorous and comprehensive but non-technical €lucidation of what happened.

What isnew in the second edition? A new chapter on JP Morgan-Chase's London Whale, an in-depth
discussion of credit-default swaps, and an update of the revamped regulatory framework with Basel 2.5 and
Basel 111 against the backdrop of the Euro crisis, along with arevised and expanded discussion of the AIG
debacle.
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From reader reviews:
Wayne Santiago:

Now aday those who Living in the erawherever everything reachable by talk with the internet and the
resources within it can be true or not involve people to be aware of each info they get. How many people to
be smart in acquiring any information nowadays? Of course the correct answer is reading abook. Reading a
book can help persons out of this uncertainty Information specially this Global Derivative Debacles:From
Theory to Malpractice book since this book offers you rich data and knowledge. Of course the datain this
book hundred % guarantees there is no doubt in it you probably know this.

Curt Hall:

Don't be worry when you are afraid that this book may filled the space in your house, you can haveitin e-
book means, more simple and reachable. That Global Derivative Debacles.From Theory to Malpractice can
giveyou alot of pals because by you looking at this one book you have factor that they don't and make
anyone more like an interesting person. This specific book can be one of a step for you to get success. This
reserve offer you information that probably your friend doesn't understand, by knowing more than other
make you to be great men and women. So , why hesitate? Let me have Global Derivative Debacles.From
Theory to Malpractice.

Meéeanie Fox:

That guide can make you to feel relax. This particular book Global Derivative Debacles:From Theory to
Malpractice was bright colored and of course has pictures around. As we know that book Global Derivative
Debacles:From Theory to Malpractice has many kinds or category. Start from kids until teenagers. For
example Naruto or Detective Conan you can read and think that you are the character on there. Therefore not
at al of book are usually make you bored, any it makes you feel happy, fun and rest. Try to choose the best
book for you personally and try to like reading in which.

Stephen Modley:

A lot of guide has printed but it differs from the others. Y ou can get it by online on social media. Y ou can
choose the most effective book for you, science, comic, novel, or whatever by means of searching from it. It
isidentified as of book Global Derivative Debacles:From Theory to Malpractice. Y ou can add your
knowledge by it. Without leaving the printed book, it might add your knowledge and make you actually
happier to read. It is most significant that, you must aware about e-book. It can bring you from one spot to
other place.
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