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The financial world has undergone a fundamental transformation. The crisis of 2007-2008, which was so
devastating in its reach and consequences has transformed many aspects of the markets and has altered
conventional wisdom regarding prudent risk management. Much has rightly been written on the crisis and
the 'lessons learned'; many 'post mortems' have been performed on failed and rescued institutions; new
regulatory edicts and rules have been drafted and put into action, and new techniques of risk-taking and risk
management have emerged. But perhaps most importantly, the financial crisis demonstrated that liquidity is
the most vital component of a properly functioning financial system – it is the essential lifeblood of banks
and other financial institutions, and, by direct extension, the essential lifeblood of all other parts of the
corporate and governmental world.

In Liquidity Risk: Managing Asset and Funding Risk, Erik Banks reflects on the current thinking and ideas to
provide a roadmap on the new rules, regulations and governance processes for sound liquidity risk
management. Significantly revised and reflecting the very latest changes in the landscape, the book considers
the effects of illiquidity on the development and expansion of the financial crisis, and how lack of liquidity
brought various major financial institutions to the point of financial distress. New regulatory liquidity
measures, such as those contained in Basel III, Solvency II, the Dodd Frank Act and the FSA's prudential
rules, are analyzed. New corporate risk management issues are also considered, including those related to
liquidity risk governance and culture, liquidity risk appetite, and liquidity risk pricing. In addition, key
measurement techniques, which are rapidly becoming the standard, are discussed in detail; these include vital
measures such as high quality liquid assets and liquidity buffers, defensive intervals, liquidity coverage
ratios, net stable funding ratios, liquidity gaps, counterbalancing capacity, behavioral maturities and multi-
step stress tests. The framework that emerges from this new and revised material is essential reading for
those interested in effectively managing liquidity risks.
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From reader reviews:

Winston Craig:

The book Liquidity Risk: Managing Funding and Asset Risk (Global Financial Markets) can give more
knowledge and information about everything you want. So why must we leave the best thing like a book
Liquidity Risk: Managing Funding and Asset Risk (Global Financial Markets)? Several of you have a
different opinion about reserve. But one aim this book can give many data for us. It is absolutely right. Right
now, try to closer using your book. Knowledge or data that you take for that, you are able to give for each
other; it is possible to share all of these. Book Liquidity Risk: Managing Funding and Asset Risk (Global
Financial Markets) has simple shape nevertheless, you know: it has great and massive function for you. You
can look the enormous world by open and read a guide. So it is very wonderful.

Darlene Trevino:

As people who live in the modest era should be revise about what going on or details even knowledge to
make these people keep up with the era which is always change and move ahead. Some of you maybe will
update themselves by reading through books. It is a good choice for yourself but the problems coming to an
individual is you don't know what one you should start with. This Liquidity Risk: Managing Funding and
Asset Risk (Global Financial Markets) is our recommendation to help you keep up with the world. Why, as
this book serves what you want and need in this era.

Stephen Williams:

Typically the book Liquidity Risk: Managing Funding and Asset Risk (Global Financial Markets) will bring
that you the new experience of reading a new book. The author style to spell out the idea is very unique.
Should you try to find new book to learn, this book very ideal to you. The book Liquidity Risk: Managing
Funding and Asset Risk (Global Financial Markets) is much recommended to you to learn. You can also get
the e-book in the official web site, so you can more readily to read the book.

Maritza Kress:

Reading can called brain hangout, why? Because when you find yourself reading a book particularly book
entitled Liquidity Risk: Managing Funding and Asset Risk (Global Financial Markets) the mind will drift
away trough every dimension, wandering in every single aspect that maybe unknown for but surely will
become your mind friends. Imaging each word written in a publication then become one web form
conclusion and explanation that maybe you never get just before. The Liquidity Risk: Managing Funding and
Asset Risk (Global Financial Markets) giving you yet another experience more than blown away your mind
but also giving you useful data for your better life within this era. So now let us demonstrate the relaxing
pattern this is your body and mind will be pleased when you are finished reading it, like winning a sport. Do
you want to try this extraordinary spending spare time activity?
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